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FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 
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INFO AMEMBASSY ABU DHABI 
AMEMBASSY ALGIERS 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMEMBASSY KHARTOUM 
AMEMBASSY MANAMA 
AMEMBASSY SANA 
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E.O. 11652: N/A 

TAGS: EFIN, SA, XF 

SUBJECT: ARAB MONETARY FUND 

REF: ABU DHABI A-26 

SAUDI EXECUTIVE DIRECTOR FOR NEW ARAB MONETARY FUND 
(ABDULLAH KUWAIZ OF MINFINANCE) HAS TOLD US THAT FUND 
OFFICIALS EXPECT TO SPEND "AT LEAST SIX MONTHS" DRAWING 
UP FUND'S BY-LAWS. WHEN WE ASKED IF FUND WOULD SERVE ANY 
REAL PURPOSE OTHER THAN AS NEW WINDOW FOR LOANS TO EGYPT 
AND OTHER CHRONIC DEBTORS, KUWAIZ SAID THAT FOUNDERS ALSO 
EXPECTED THAT FUND WOULD PERFORM USEFUL FUNCTION IN 
BRIDGING TEMPORARY TRADE-RELATED BALANCE OF PAYMENTS DEFICITS 
FOR COUNTRIES SUCH AS ALGERIA OR SUDAN. HE INDICATED, 
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HOWEVER, THAT THERE IS LITTLE SENSE OF URGENCY AS FAR AS 
THE SAG IS CONCERNED IN ESTABLISHING THE FUND ON A WORK- 
ING BASIS. 

WILEY 
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